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BOORAH WOULD 


FREE HARDING 





OURAGEOUSLY and _ effectively 

Senator Borah is now championing 
the cause of international cooperation. 
With almost dramatic suddenness he 
challenges those who believe’ that 
America can continue prosperous while 
Europe steadily moves toward bank- 
ruptcy. His resolution, attached to the 
pending naval bill, authorizing the Pres- 
ident to call an international economic 
conference, has already been of incalcu- 
lable value in dramatically focussing 
American public opinion on our vital 
stake in the reparations and allied prob- 
lems. 

The Problem Inescapable 

In a formal statement issued December 
24, Senator Borah defended his proposal 
as follows: 

“The problem is here. If it is not adjusted it 
will mean greater suffering in Europe and vast 
loss to our producers, and it may meah anéther 
war. If the worst should come, we might be 
going to Europe on another mission than that of 
conferring. I repeat, the only question is, how 
we can help—what is the best method? Upon 
that I have an open mind.” 


The Opposition 

HE opposition comes from such di- 

verse quarters as Administration 
Senators Smoot and McCormick and such 
an irreconcilable as Hiram Johnson of 
California. The former repeat the time- 
worn phrases “Europe must reform first” ; 
“The Allies will expect what America 
cannot possibly grant’; “The Administra- 
tion must not be embarrassed.” 

Senator Johnson, who has learned 
nothing and forgotten nothing since the 
campaign of 1919-20, insists that the 
Borah proposal would involve this coun- 
try disastrously in European affairs. He 
goes so far as to compare his colleague to 
Wilson. 


Effect on Pending Negotiations 
*ENATOR BORAH’S proposal probably 
cannot favorably affect decisions of the 
next few weeks. But in any event the 
chances are decidedly against a success- 
ful termination of whatever informal and 
unofficial parleys the Administration may 
now be carrying on with the Allies and 
Germany. Mr. Hughes is not now in a 
position to offer anything except advice. 
His hands are securely tied by the Debt 
Refunding Bill. 


Educational Effects of Conference 

As a powerful first move towards ulti- 
mate effective American assistance to 
Europe, the proposed conference is of 
the highest importance. As Senator 
Borah said, it would above all serve “to 
arouse and direct public opinion, and af- 
ter all nothing is more wholesome and 
essential in dealing with these problems 
than well-informed public opinion.” 

Debt Reservation Fatal 


It is just here that the reservation sug- 
gested by Administration Senators to ex- 
clude any discussion of Allied debts 
would be fatal. It would eliminate from 
the official and public discussions that 
one factor in the situation which most 
needs to be emphasized if this government 
is ever to have decisive support for a 
liberal and constructive debt policy. For 
the Administration now, either directly 
or indirectly, to seek to limit in this way 
the scope of the proposed conference 
would be an act of almost incredible stu- 
pidity. 

Untie the President’s Hands 

It is to be hoped that Senator Borah 
will accept no reservation which will ex- 
clude from the field of discussion vital 
factors in the economic situation. It is 
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better to be defeated temporarily than 
to win a paper victory which would per- 
mit Europe to reject the conference or 
the Administration to pigeonhole the pro- 
posal on the ground that Europe might 
reject it. President Harding even against 
his will must be freed to negotiate con- 
structively in reference to Allied debts. 





James G. McDona.p. 


Denby and the Washington Confe-zence 
NRATIFIED by either France or 
Italy, are the naval treaties secure 

even in the United States? Secretary 

Denby’s recent proposals, though tech- 

nically not violative of the letter, chal- 

lenge the spirit of the Washington Con- 
ference agreements. 


In his annual report to the President, 
made public December 3, the Secretary 
of the Navy announced the intention “as 
soon as (financial) conditions warrant: 

“To create, maintain and operate a navy 
second to none and in conformity with the ra- 
tios for capital ships established by the treaty 
for limitation of naval armaments.” 


He added: 


“While it is true that the ratios adopted by 
the conference were made to apply to capital 
ships and plane carriers only, the department 
considered that it was the intention of the con- 
ferees that the ratio of 5-5-3 should apply to the 
relative total strengths of the navies concerned.” 


This announcement came at a particu- 


larly unfortunate juncture. Secretaries 
Hoover and Hughes were lecturing Eu- 
rope on the unwisdom of exorbitant mili- 
tary expenditures and _ unbalanced 
budgets. Britain had not yet authorized 
the completion of the building program 
definitely permitted by the Washington 
treaties. But Denby’s challenging an- 
nouncement was followed a week later 
by Bonar Law’s statement in the House 
of Commons that he is authorizing the 
construction of additional capital ships 
necessary to equalize the American pro- 
gram. 

Senator Borah and the Committee on 
Naval Affairs of the House of Representa- 
tives, stirred by the danger of renewed 
naval rivalry through competitive build- 
ing of cruisers and submarines, now pro- 
pose a new conference to limit these aux- 
iliary craft. For whom then is the Sec- 
retary of the Navy speaking? For his de- 
partment only, or for the Administra- 
tion? Already his pronouncements have 
strengthened the Big Navy parties in 
France, Italy, Great Britain and Japan. 
The Administration can ill afford to have 
the Washington Conference, its one great 
constructive achievement in international 
affairs, thus threatened. 


Of What League, Mr. President? 


N his recent address to Congress, which 
contained a comprehensive and intelli- 
gible program of domestic legislation, the 
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President in his references to foreign 
affairs again showed a profound contempt 
for the most obvious and indisputable 
facts about the League of Nations. Mr. 
Harding said: 

“We have had expressed the hostility of 
the American people to a super-government 
or to any commitment where either a coun- 
cil or an assembly of leagued powers may 
chart our course.” 

Only complete ignorance of the League 
as a functioning organization or crass po- 
litical bunkum can explain this gross dis- 
tortion. 

A little later the President said: 


“We believe in the value of conference 
and consultation, in the effectiveness of 
leaders of nations looking each other in the 
face before resorting to the arbitrament 
of arms.” 

This precisely is what the League of Na- 
tions supplies — the opportunity for con- 
tinuous conference and consultation. 


Russia’s New Economic Policy 
F. P. A. Luncheon Discussion, Dec. 16th 


MR. FRANK P. WALSH, recently 
returned from Moscow, where he was mak- 
ing a study for American clients of present 
Russian laws, summarized his impressions 
of the opportunities for trade and invest- 
ment in Russia. Emphasizing the marked 
change in Russian policy during the last 
few months, the legalization of retail busi- 
ness, the opening up of stores on a large 
scale and the anxiety of the Russian gov- 
ernment for foreign capital, he expressed 
the opinion that there are no longer insur- 
mountable obstacles to normal commercial 
relations. 

MR. MALCOLM SUMNER, who has 
been carrying on negotiations with the 
Russian government in behalf of important 
clients, particularly the so-called “Urqu- 
hart interests”, representing investments 
of approximately £56,000,000 sterling, 
expressed the belief that Russia is gradu- 
ally evolving in the direction of a policy of 
complete recognition of the rights of capi- 
tal under regulations little more restric- 
tive than in capitalistic countries. 

In the general discussion which followed 
Mr. Sumner explained the terms of the pro- 
posed agreement between the Russian gov- 
ernment and the Russo-Asiatic Corpora- 
tion (the Urquhart interests). He said 
that this provided for complete control by 
the foreign corporation of the right to hire 
and discharge labor, assurance under a 
form of lease or concession for ninety-nine 
years of all of the essential rights of priv- 
ate ownership, and other provisions which 
would seem to supply every requisite for 
successful operation of various interests 
involved. 





Checks should be made payable to Ropert H. 
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